
I)ui"ation: 3 F1aurs

M.B..d - DEGREE E,.A,lv,INATIONS, A*RIL / &{A.h, 2023
Fir:,,; S;mester

Master of Business Atlministration
2OMBTIOI . ACCOUNTING T,OR DECISIO]\ MAKING

(Regularions 2020)

PAITT - A (I $ x 2 =I0 Marks)
Ansr ier ;\i,i euestions

It/ax. Marks: 100

1.

/."

Marks,

l-isl tiie basrc .{ccorinl.inr,r Cr.inceJrrs. -;:;i:l;{,
*t ul Accounting Nfanager findor-ii tire Lfross Profit from the following: 2,K2,{:ot
Pr-rchases Rs.20000. wages Rs.5{}0t} opening stock Rs. i0000, sares Rs.
.50000.

i. Interpri:t the compan;, bai:nce sheet , ii ,vi"rir choice.

4. Compare and contrast Share premium and Share split.i' Ilor'r'do vorr utiiize ralio analysis to predict the financial soundness of your
business?

6' Select the activi'ries that are involve,J iir the preparation of cash flow l.Kt,co.l
statilillL-nts as per AS 3.

7 ' ;\s arl ,z\ecoutting Mar.agr:r anal'yze rhe BEP fiorn the fbllowing: Fixed cost 2.Ki.co4
R:r. i -5ii000, Variabie cr:si p,-.r u.nit R, . i 0" Sellilg price per uniig_s. I 5.8. ,.i'<;rt1..;,11g ,lrtivitv Base:ci Ccsting an,_i Taryet Corlt;ng. 2,K1,(:{)4

?' Inlagine that as an Accounting \{:nager cf a c-nrporation 3,ou discuss 2.r;2.({i-\
-signillr:ar"icc; irriplemenling zero t,ases b,rdgeting in yorr organizarion.1il. State an.r'tlvo examples oir:oniru-iia}lr: nnci uncont.nliublu yariances. 2,Kt,(_o.j

), K2,C{)2

2,K:,,(',{))

2,N3.(.;(i-l

PART-B(5rtJ=65Marks)
.,\r-ist'qr ;i l_L euestions

11. a) []iscu:s the irni:rortlrnr:e of i.-A.nP for the prenaration of ethical JJ.KZl:ol
fina;:ciai statemeilt rn vo:_rr bu_sire:s.

{)R
b) \l"hat is tiie in-rponance cf'fnt-lation Accounting'7 Explain the various t3,K2,co]

merhods of infl atior: ..\ ccourrting.

12- a) Explain the process of profir pu+r;nd posf incorporate 1rr.:sition I 3, K3 (',();

b) h'rit^ short note on 1 ) Sha.re nr,l*tr*, 21 Share allormenr 3) share split t-t.K),{ o.:

Kl * Remember, K^2 - iLyitlerstatul. K-t - Appi1,, r.i * inely:e: K5 - Evaluote,. K6 * {'r<:ate

I
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13, a) T"he Ralance Sheets of CPC[, as on 3'lst {arch, 2021 and 31st lr,larch t3'Ks,{'o3

2{}22 are as tbllows:
Liahilities 2021 2*22 .Assets 2021 2*22

Iihare
Llapitai

4s0000 55000rt GoodwiXl 1 1 5000 90000

General
Reserve

401)00 700(i0
Lancl &
Building

1 20000 170000

P&L 3{jijr}0 4.8C'1i) ilia:rt i0;q000 20000'l

QO,/_

Llcbeuture
42{}04 830(:),3 I)ebtors 1 60000 200000

Bills
Payable

20i100 15000 Stack 77404 109000

Creditors 4{)L)00 50000
Bilii;
Iteceivable

20000 31r000

Cash in
hand

25000 1 8000

6?2t)40 81 70ilr) 622AA{} 8 1 7000

You are aclvised to calculat* the lbilowing ratios:

i) Cun"eni ratio 2) Quick ratio 3) Debt-Equity ratio 4) Proprietor

fund ratio"

OR
b) The Balanc* Shee,rs of Birla life. Insurance. as on 31st lvlarch. 2021 a:rd 1s'K3'co3

3ist march 2ilZ2 a.re as follor','s:

Lirtbilities 21121 2{|22 Assets 2027 2tJ72

Share Capital 4s0000 s5000(i Coodu'ill 1 15000 9000u

General
Reserve

40000 70000
Land &
Building

1 2C000 170000

P&L 30000 48C(itl Plzrnt i 05000 200000

(i o,'o '0

Debenture
42000 830t'0 Debtors 160000 200000

Bills Pa3'able 20000 Stock 77000 i09000

Creditors 40000 50000
Bilts
Receivable

30000

Kl - Remember; K) - LiniJerstaud: K3 - Appt.;; K4 - Attalyze: K5 * Et;aluate; K6 * create 11957
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Cash in hanC 25000 1 8000

6220AA 8 1 7000 622A0A 8r 7000

;\dditional Infbrnraiion :

(i1 Depreciation oiRs.l0000 an,j Rs.20000 have been charged on
Pla.nt and Land and BuilCing respectively in2t)22.

(ii) A dividend of Rs.25000 ha.s; been paid in 2022.
(iii)lncome tax of I1s iCl000 has been paid during 2022.

You are advice to prepare Fund flow statement and suggest the status
of' cash from operation.

'f'aniore 'Io-ys nranulbcturing company financial infcrmation fcr the
periocl202l and 2022.

14. a) ] 3.K2,C04

Year 21t21 2022
Sales 1O()ii00 120000
Profit q000 14000

You are requested to calculate and interpret the results in the foilowing
toois rised in ycur anal,u-sis:

ii) PiV Ratio.
(ii) Fixed Cost.
(iii)BEP"
iiv ilvtOS.
(v) Sales reqr.rired to eam a protit oiRs.60000.

OR
b) Appli, ,"-our lano-wleclge to reveai the relationship betu'een cost- 1i't:2'co4

Volume-Profit analyses in busittess decision making.

15. arl Iliscuss rhe irr'rportance of various Iiudgetary Control Techniques in
your business dec;sion ilaking.

{}tr-- b) Aclitl:1.a.I-inrited ',r.'ants you to p.'efare a cash budget of the cornpany

for 3 months iiom April to Jun,: 2022. You are given the following

irrli;rnratir:n.

Month
Credit
Sales
(Rs.)

Credit
Purcha
se (Rs.)

Wages
:3s")

Selling
Expens
cs (Rs.)

Overhead

Januaty 200000 1 30000 ?L)000 10000 10000

February i:,0t)00 1 40000 : i!000 i 0000 1r000

March 25r)000 i 60000 7.0000 I 5000 i 3000

April 220000 18000ij 1 5000 i 5000 14500

N{ay i 75000 90000 -i0iltjo 9000 I 0500

June 1 80000 95U00 36000 9204 l 1000

.,\dditional info rmati on :

1. Periocls of creciit allor'ved to :lehtors 2 rnonths'

K] _ Remeruber; K2 - Lnr]erstaitcl; K3 * ,4ppl1,; k,.i '- -.1nal},ze; K5 . Evaluate; K6 - Create 11957
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5.

6.

Period o{ credit aiiowed to credirors I month.
L.ag in payment of u,ages, selling expenses and overhead one
month.
IJ>ipecteri cash sales Rs.15ilU0 F.M"
Expenditure r:n r:iachiner"1,' is payable in April I{s.50000.
Expecleci cash balence in April Rs. i 0, 500"

PART - C (1 x 15: 15 Marksi
(Compulsorj.)

From l.he f*lir,rr.r'ing table of Xioini India Private
31'1 N,'larc}: 2I)22.

I}AITTICU[,AI1S

,ip.gry,e r!!! ttic: - __
Sales

G!b-
Wages

DEBI'tr
(Rs.)

CREDTT
(Rs.)

60000
100000

500
4000

iJehtors & Creditors 2000il t000(l
Bilis Receivable & iliils Pavabie 1 500G 10000
lialarirs 5Ci0ti

ILent" Ratcs a.nd T'axes 7000

Po.,ver ior Fact 3000

Ir-rsurance -s000
Advertisement
t A,tA E;itai;
Plant & \'lrchircrv

_!oo.Ju iil _

Ptgliggo
!!r Ug!,_.ln,rirq! __ -_
Shz'x'Capltir]

8,*tltLcl4_$rylls_
Fl'esrise.*

r iaclE r,lark
iltifq- i l r!g-. qt FJpgt

TOTAL

2i)0c
i 00000
1_s0000

7500i)
s000

200000
400000
50000

30c000
18f100

500
77000(} 770000

16 a.) / 5,K5,CO5

Adiustment:
{i) conipanv ciosing stock of Rs. 900t}0 as on 31" marqh 2022.

(ii) Cutstanding Wages Rs. 500.

(iii; I'reoaid Insurance Rs. 1 00-

(ir,) Depreciation on Prerrises 
':-Q 

5r'/o'

(v) create ){erv Provisions lbr Ba<l Debts on Sundry Debtors @2%.

You are advised to Prepare Final Accounts'

Kl - Rementher; K2 - tJnderstand; li3 - Appty; K-| - Anaiy:e: K5 - Evaluate; K6 - create
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