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Ram has assets worth Rs.15,000/- and
Estimate the Capital of Ram.

MBA - DEGREII EX{MINATIONS, NOV/DEC 2022
First Somester

Hlaster of Business Adrministratien
2OE,IBTIOI - ACCO{JNTII{C FOR I}ECISION MAKTNG

(Regulations 2020)

PART - A (1S x2=20 Marks)
Answer ALL euestions

Max. Marks: 100

*fcrks"

liabilities r.vorth Rs.4,000i-. 
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11. a)

b)

12. a)

Indicate the purpose of Generally Accepted Accounting principles. z,K2,cot
Recall the reason for tbrfeiture of shares. 2,Kt,co2
Identify, when will be a ccmpany permitted to buy back of its shares. 2,Kz,co2

How does the comparative Statement ttriffer f,rom common size 2,K2,cos
Statement?
Present, how will you calculate schedule of change in working capital? 2,K2,co3

List out any trvo benefits of Activity Based Costing. 2,Kt,co4
Pr-edict, what happens to break*even point and margin of safety when unit 2,K2,co4
selling price ofthe product decreases.
How does flexible budget differ fram fixed/static budget? 2,K2,cas

Compute and evaluate the Material Variances frorn the data given belora,-" 2,K2,cos
(i) 16 k.g. of raw materials @ Rs.l per kg.
(ii) on cornpletion of the unit, it *-as found that 2e k.g" of raw material
costing Rs.1.50 per k"g. has been consumed.

PART - B {5 x 13 = 65 S{arks}
Answer ALL Questions

How does the Financial Accounting differ from Managernent and cost
Accounting? Explain in detail rvith suitable examples.

OR
"Without accounting concepts and conventions" objective, reliable,

consistent and cornparable accounts cannot be maintained." Comment.

(i) Draw the Report lrormat of Income Statement with all possible
content of a Company and critically exarnine the content.
(ii) Draw the Account Fonnat of Balance Sheet with all possible
content of a Cornpany and critically examine the content.

OR

t3,K2,CAl

t 3,K2,CO]

7,K4.C02

{;,K4.C02
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b) The LG ftzfanufacturing company Limited rvas registered with a
lgmilal capitai of R-s_6, 00,000]n nquity srrares of,Rs 10 eacir.The following is the iist of bala*ces extracted from its bocks on 3istDeeember 2018:

t3,K4,CC2

Particulars1---"---
Wages

j Calis-in-arrears
Premises
Flant and Machinery
Interim DividenrJ paid on i ,t Augusi, 201 g
Stock, 1"January',201g
Fixtures
Sundry Debtors
Good Wili
Cash irr Hank
Cmh at b;urk
Purchases
Preliminary Expenses
Generai Expenses
Freight and Carriage
Saiaries
Ilirector's Fees
lJad Debts
Debenture Interest paid
Sutrscribed and Fully Called-up Capital
670 Debentures
Profit and Losg Account (Cr. Balance)
Biils Payable
Sundry Cretiitors
Sales

General Reserve
Bad Debts Reserve l't J .2018

_i__Arnlut j

I 8186s 
J

I 7500
i :ooooo

330000
37500
75000
n0a

87000
25000

750
399AA

r 8s000
s000

16835
1311.<

i45t 0
5725
21i0
9000

400000
300000

14500
38000
50000

415000
2s000

3500

Balance Sheet in
and examine the

results:
(i) Depreciate Pianr er:rd lvtachinery by 10%.
(ii) Write offRs 500 fi-om Prelirninar.y Experrses.

liii) Frovide half'year's f,)ebentr:re inieresi due"

{iv) Leave Bad and liouhtfti Debts Resene at s?'a on Sundqu Debtors.
{v) Stock on 3 1st December 201 8, was Rs. 95,000.

13. a) The foilora'ing is the Balance Sheet o1'a Company as on 31't lvlarch 13,K4,cos

202A.

Frepare Trading and Profit and Loss Account and
proper fonn after making the follou.ing adjustments

Share Capital
Profit & loss AiC
General Reserve
12oZ Debentures
Sundry Creditors

1,40,000
3.50,000
2,00,000
1,00,000

10,00{)
40.000

K] - Remember; K2 - llnderstund; K3 * Appl1,; K4 - Ana!"v-ze; K5 * Evaluate: K6 *-Create 21298
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Liabilities Amount Assets Amount
2,00,000

30,000
40.000

4,20,000
1,00,000

50"000

Land & Buildings
Plant & Machinery
Stock
Si:ndry Debtors
Bills Receivable
Cash at Bank

Total 8.40.(i00 Total 8.40.004



b)

Cormpute snd Comrnent:
1. Llurrent Ratio
2. Quick ti.ati<r

3. Invenrory to Working Capital
4. Debt to Equity ltario
5. Propr:ietary Ratio
6. Current Assets to Fixed assets

OR
From the t-ollcwing balan*es you are required to compute cash fiorn
operations by adding and subtracting appropriate items ftom the profit.

Ii,K4,L:O3

14. a) Prepare a Cc,st Street from the following data to find out profit and cost 13,Kj,co4

per unit during the month of May ZAZ2.

You are expected to Calcuiate.

_ (i) Prirne Cost
(ii) Factory Cost
(iii) Office Cost / Total Cost of Production
(iv) Cost of Goods Sold
(v) Cost of Sales
(vi) Frofit and Cost per Unit

OR
Il) Mention with reasons the t,r'pe of costing you will adopt in

fol lowing indr:stries.
(i) Cement manufacturing
(ii )S oap manufacturing
(iii) Railways
(iv) Shipbuilders
(v) Bicycl e manufacturing

Kl - Rementber; K2 * lJnelerstand; K3 - Appty; K4 - Analyze; K5 -- Evaluate; K6 - Create
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the t?,K3,CO4

31-12-2018 31-12-2019

Bills receivable

Bills Payable

Income received in advance
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15. a) 1^:9*p*y is expecting to have Rs.25,000 cash in hand on lrr April t3,K4.c{.ts
2472 and it requires you to cornpute an estimate cf cash posiiion
during the three months April to lirrc z02z and comment the results.
The following information is supplied to ;rou.

a lues in Rs.
Months Sales Furchases Wages Expenses

Feb 70,000 40,000 8,000 6,000
March 80,000 50,0ri0 8,000 7,00fJ
April 92,000 52.000 9,000 7,000
l\{ay 1,00.000 60.CIO0 10,000 8,000
June 1,20,000 55.000 12,000 9,000

(i) Period of credit ailowed b;r suppliers is t.a.o mcnths
(ii1 259/0 of saie is for cash and the perioci of credit aiiowed to
customers lor creriit sale is one rnontlr
(iii) Delay in paymeni olwages and expe*ses are one menth
(iv) income tax of,Rs" 2.5,{)0U is to bc paid of june 2*22.

GR
b.l ccmpare and contrasi rhe various types of variances in details ivith

suitable reai time exarnpies.

S&Co.
'Ihe bud

t3,K4,COs

15.

PART-C(1 xtrS=15Mqrks)
{Compulsory}

Ltd. has three divisions, each of rvhich makes a ciiTerent procluct. ti,K5,cod
data for the next is as follorvs:
Divisions A (Rs.) B {Rs.) C (Rs.)

Sales 1, 12,000 56, 000 84,000
Costs:
Direct Nlateriai 14,000 7,00c 1 4. 000
Direct Labour 5,500 7,000 22,444
Variable Overhead 14.000 7,000 28,000
Fixed Costs 28.000 14,C00 28.000
Total Costs 61"600 35.000 92.4fi4

The management of S & Co. Ltd. is considering elosing down the Division
C. There is no possibility of reducing variable eosts. Advice, whether the
management should go ahead with the decision to close division C.
Showing the proper calculations, evaiuate the results.
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